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New York, January 30, 2024 -- Moody's Investors Service has assigned  Aaa ratings to Washington Suburban

Sanitary District, MD's approximately $299.3 million Consolidated Public Improvement Bonds of 2024 and $29.9

million Consolidated Public Improvement Bonds of 2024 (Second Series) (Green Bonds). Concurrently, Moody's has

affirmed the Aaa rating on the systems parity debt outstanding, approximately $4.1 billion as of June 30, 2023. The

outlook is stable. 

RATINGS RATIONALE

The Aaa rating reflects the system's large, robust service area that includes large portions of Montgomery (Aaa stable)

and Prince George's (Aaa stable) counties. Utility system revenues provide adequate debt service coverage and the 

district's cash position has improved. While the district has carried over the pandemic-related elevated allowance for 

delinquent accounts at times, the system has more recently reported the resumption of revenue collection efforts 

which has reduced delinquencies close to pre-pandemic levels. The system reported a healthy operating surplus in

fiscal 2023, due primarily to improved revenue performance and cost-control efforts. Furthermore, leverage is 

somewhat elevated compared to similarly-rated municipal utility systems and significantly more debt is expected in the

next five years to address needed capital improvements, although the district has significantly increased its paygo in

order to offset debt growth. Nonetheless, the commission's debt is ultimately secured by an unlimited taxing authority

on all assessable property within the district, a key credit consideration for the Aaa rating.

RATING OUTLOOK

The stable outlook reflects the expectation that the district's financial position will remain sound, given a demonstrated

willingness to implement annual rate increases and control expenditures. The outlook also reflects the stability of 

property value and wealth within the district's service area and support of an ad valorem tax that will be levied if

required.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

- NA

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS

- Material erosion of reserves and liquidity



- Substantial deterioration of customer base or service area

LEGAL SECURITY

While the bonds are ultimately backed by the district's ad valorem taxing authority that is unlimited as to rate or 

amount, debt is paid from revenues of the system. There is no need currently, nor has there ever been, to levy a 

property tax  within the district to support operations or debt service of the system.

USE OF PROCEEDS

Proceeds from the bonds will be used to finance capital improvements across the district's water treatment and

distribution system and its wastewater collection and treatment system.

PROFILE

Washington Suburban Sanitary District provides water treatment and distribution, and wastewater collection and 

treatment services to large portions of both Montgomery and Prince George's counties. The district serves an 

estimated population of approximately 2 million. As of fiscal 2023, the system had approximately 479,000 water 

connections and approximately 451,000 sewer connections.

METHODOLOGY

The principal methodology used in these ratings was US Special Purpose District General Obligation Debt

Methodology published in November 2022 and available at . 

Alternatively, please see the Rating Methodologies page on  for a copy of this 

methodology.

https://ratings.moodys.com/rmc-documents/394972

https://ratings.moodys.com

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 

Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be

found on . https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement provides certain

regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 

category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 

ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement

provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to

each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating.

For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 

assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in

each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating

in a manner that would have affected the rating.  For further information please see the issuer/deal page for the



respective issuer on .https://ratings.moodys.com

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resulting

from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings

available on its website .https://ratings.moodys.com

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 

outlook or rating review.

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one of Moody'

affiliates outside the EU and UK and is(are) endorsed for use in the EU and UK in accordance with the EU and UK

CRA Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal

entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit

rating.
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RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN 

ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S 

PRIOR WRITTEN CONSENT.
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To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or

damages whatsoever arising from or in connection with the information contained herein or the use of or inability to

use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,

licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a

any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 

not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including

but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
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NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
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hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and

commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any
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