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October 14, 2021

SENT VIA EMAIL

Mr. David Gadis, General Manager and CEO
District of Columbia Water

Finance and Procurement

1385 Canal Street, SE, 5" Floor
Washington, DC 20003

Dear Mr. Gadis,

Pursuant to the Blue Plains Intermunicipal Agreement (IMA), the Office of the Inspector
General (OIG) has completed the audit of the Fiscal Year’s 2018 and 2019 Operations and
Maintenance (O&M) Billings.

As the OIG finalized IMA adjustments, we discussed them with the personnel in the
Financial Reporting and Billing Department at the District of Columbia Water and Sewer Authority
(DC Water), provided supporting documents, and obtained their agreement. The OIG appreciates
the cooperation and assistance provided by DC Water’s staff throughout our audit. Please find
enclosed a summarization of the O&M billing adjustments, for FY’s 2018 and 2019, which total
$1,077,297.83 in over billing to the Washington Suburban Sanitary Commission (WSSC).

Sincerely,

DocuSigned by:

Anthon Ellins

DB7C73A4DFFCACD. ..

Arthur A. ElKins, Inspector General
Office of the Inspector General

Enclosure

cc: General Manager/CEOQ, (C. Reid), w/o enclosures
Deputy General Manager of Administration (J. Beach), w/o enclosures
General Counsel, (A. Conn), w/o enclosures
Chief Financial Officer (P. Colihan), w/o enclosures
DC Water, Chief Financial Officer, (M. Brown), w/o enclosures

bcc:  DC Water, Controller, (G. Malasy) via email
DC Water, Manager, Grants and Wholesale Billings, (T. Acharya) via email

14501 Sweitzer Lane Main 301.206.WSSC (9772) Emergency 301.206.4002
Laurel, MD 20707 Toll Free 800.828.6439 TTY 301.206.8345

www.wsscwater.com
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Adjustment for
Constellation Energy True-

OFFICE OF THE INSPECTOR GENERAL
FY'18 & FY'19 O&M Bills Audit
List of Adjustments for WSSC

DC Water Combined Heat and Power

New Bill format for FYs 2018 & 2019

1 |Up contract with Constellation Energy Modified GL tab (RC 4710 Accnt 54080) $ (448,821.40)| S (365,367.35)
New Bill format for FYs 2018 & 2019
Adjustment for Electrrcity  |An error with the allocation of the Electricy [Modified the Electricity Credit Tab, the
2 |Credit Credit Summary worksheet $ 95,314.74 | $ 2,784.20
Adjustment for Finance Adjust the Finance cost to exclude New Bill format for FY 2018 & 2019 Modified
3 |Costs unallowable non-IMA costs Indirect Cost worksheet GL tab (RC 2410) $ (20,907.89)| $ (33,764.00)
Revision to the Water Bills Table due to
the use of the wrong consumption New Bill format for FY 2019 Modified
4 |Adjustment of Water Costs|amounts for FY18 worksheet SW-6 - Water Usage $ - S (57,293.20)
New Bill format for FY 2018 modified
Adjustment for HR worksheet SW-8.5 Sep 18 Positions
5 [Positions Revise the employee count Inventory $ (48,837.85)| S -
Adjustment for Litigation  [Revision to the Expenditure Database for [New Bill format for FY 2018 Modified Indirect
6 |Costs non-ima Litigation costs Cost worksheet GL tab (RC 1310) $ (22,390.19)| $ (38,457.00)
New Bill format for FY 2018 & 2019 modified
Adjustment for Waste Adjustment of pretreatment and non-IMA  [Indirect Cost worksheet GL tab (RC 4710 &
7 |Water Treatment costs 2430) $ (169,416.51)| S (207,225.71)
Adjustment for theJob Adjust worksheet to incorporate the IMA |New Bill format for FY 2018 Modified the
8 |[Share % share %. Indirect Cost tab and worksheet SW-8 $ 82,909.84 | S -
Adjustment for the New Bill format for FY 2018 Modified
9 |Emergency Management |Allocated Emergency Management Costs |worksheet SW-8 Indirect Cost Sheet $  166,626.95
Total Adjustment Before Interest| S  (365,522.31)| $ (699,323.06)
Interest (Calculated to 10/15/2021)| $ (9,713.45)| $ (2,739.01)
Total Refund to WSSC including Interest | $  (375,235.76)[ $  (702,062.07)

TOTAL

$ (1,077,297.83)
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